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Reforms of the social security system in Japan after 1985

Kohei KOMAMURA*

Abstract

The social security system in Japan comprises three institutional components, namely, public
insurance, social allowance, and public assistance. Among these, the public pension system, which is a part of
the social insurance system, is of utmost importance. With the introduction of the basic pension system in
1985, the current social security system has now been established for 30 years. However, after the 1990s, the
increasing number of irregular workers, increasing poverty rate, expanding income disparity, rapidly aging
society, continuous low growth rates, deflation, diversity of family lifestyles, and women’s social advancement
have adversely affected the social security system. In particular, the rapidly aging society is affecting the
public pension budget. In 2004, the Government decided to reduce the basic pension benefits by 30%to tackle
this issue. However, this reduction will have a serious effect on the entire social security system. The purpose
of this study is to overview the changes in the social security system since 1985 and to identify some of the
problems that will affect this system in the future in a cross-sectoral analysis of the three institutional
components, that is, public insurance, social allowance, and public assistance.

Keywords : Public pension, Social allowance, Public assistance, Comparing the social security system
parameters, Indexation

* Professor, Faculty of Economics, Keio University
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National Pension Revisited:
The Pension Systems under the Increase in the Number of
Non-regular Employees and Low-income Earners

Jun NISHIMURA*

Abstract

While the National Pension System was initially designed to cover all nationals except those who are
employees, it has transformed into an insurance for non-regular employees and low-income earners. Looking
at the history of the pension systems in Japan, (1) the government has not actively promoted the expansion of
the coverage of the Employees’Pension System to all employees, (2) the measures for low-income earners
have relied only on social insurance based on the premise of stable employment, (3) the pension systems have
been oddly situated in conflict between the two-tier system focusing on minimum-guarantee and the two-
pillar system based on the social insurance principle.

This article examines the case of UK in which (1) all employees are covered by a single system, (2)
low-income earners are covered by the tax-based system, (3) a flat-rate benefit has recently been introduced
regardless of the type of job while the whole system is quite similar to Japan. One of the observations of this
article is that it would be desirable to expand the coverage of the Employees’Pension System and introduce
minimum-guarantee for low-income earners and the single income-related system in response to the
destabilisation of employment in Japan.

Keywords : Pension, Low-income, Non-regular Employment, Social Insurance, UK Pension

* Professor, Public Policy School, Hokkaido University
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L. FHEBEESRANORKADHRAIMW &2 <
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Thbo, 2%, GREEHEZKES,E) PIE,

IR DAL S, T2 EORERET
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Newman et al (2014) 1, X} F 2128 LA/
A NI = H, FHRFE Yy THPHEETHH LT
ORI R ITEIZG 2 3B e T L T\Wb, N
NP ALHERE E Vo TR A Y P T — 7D
SN & 2 SRTEROIA D, EORL L TO
FIEN R IFE R R T 2 EICHETH S & DGR
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IZXBED) BREHTFEREE AT 2 52
ZRTW5,
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TIRACHES WV, D8O THb, EHI2, Fik-
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NHOEMIX, RIERLHIALS & O 2355\
Na OWMBPEEHEE %550, KA - A,
BEORE, B, Hisdtso A &2 oLt
FEREEZWHSNIT S0, BAREZIZBWT, &
DEIBAPED L) &Lty VT —=2I10E
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PR % B VO THIUE, FOREIL
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DRE E1X12,497N) 6

DX, HEFRE, BESCHEEIEFELTVS
N, F4, 70— —, #RO NZERELSEOR
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DIZFTL, Stk% &2y, BEAFEERBRR IR
HMAIWMALTWAA, 2F ) EREEDE2S
BB 1L, JRAE SRR LA ATMAE 12
oo THRRESICLELRAHEZ LTW5E 70,
ERAESORBE ZEEMNO L2 Lid kv,
72, EAFERBELLEAAITIMAL Tw b AL
HREINTVLEEETH L ERESDEIFH
b b B RFESEORBE 2 EHEMND 5 Z & idk
Vo Ko T, FERERLZIL, WOTLNAE
PEOFESBEEE REEER, WK, Zofh
BIUOEHED D BEGTOMNFE/S—F, b L
CWET7INA b, JRiEHE, 2ZHMHE - gL, <
OMTHDLHDIRET S, T TVDOREEIL
34U ANTHY, T0H b, HEEHFIFNT28A
(21.2%) THY, 78— b - TUNA b - F5E- I
FAMEND2,706 N (78.8%) THbhH. B, BHED
BEHIIonTE, HFE2LTwD (IR, Kk
i, FEOT VN, N ERLO), HEFEE LT
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v (EHEEL WD), b LCFtEFEE LT
v (EFHEEZELCW R, F20F, FETHD)
ELFZRTBLT, BOrHENPREITDbNG
B\ D0, EORWESIZIAL TV A
2R D 2 EICHHTE v, kfRls, T
BEBOIERD D 5 b DIZHRE L 722,407 N % 55
MORNRET %,
|\ Y5

(GG & HZAVICET A2 2B TS, 20
SHTCHER T A B RAE S O AR 552,407 A D
T = hb, RIMAEIL748% TH Y, P22
O [ARESMAKRISERAE] 12X 5L, P22
FEILARICBU 520~59 D RIMAE (FE1FR
IMAZRFEBI KR EE) 13899TATHY, %

7

Vol.1 No.2

15 R EH51,906 H6 T AN THAHZ &b, £
IAZ124.50% (=89.9/ (89.9+1906.6)) &£ ) f#i\»
HrthoTwnh,

FS, MEFEZZEVICET 2HE] o7
P TN EGHINERT 29 > 7 iconT, i
BRHEFEZRL TV D, BAEIFS O, HHTLE
BEERES~NNMALTWSD, LTWERWAT
BT TW5E, BHICHWAY T IICiE, 70
OTIWAZHART, N - R A D e L R
KFEBREN SN &, THROPDS DN L, B
MR, TEL DD LN LN Lk
W 2B B, T2, ZOEPS, BRI
A, Bk, HEBIICE VTS, KOS, JE
¥ FHOBDAEVE w7 EBEE LT
WL ZENRTHNS,

AL TH > & LB L0OH L EREENINA L

1 GoabATET
T T AT TV
HA (n=2,227) KA (n=180)  ZEDMIE
n T R Ty EEEE T REREE pil

Bk 21,173 0479  (0.500) 0.452  (0.498) 0561  (0.498)  0.005
SEmATES (10077 H9) 20,126  3.713  (15.181) 3328  (6.477) 4750  (26.169)  0.053
ANEE k22 19,748 0169  (0.375) 0.061  (0.240)  0.150  (0.358)  0.000
LT N 19,748 0108 (0.310) 0.131  (0.337)  0.078  (0.269)  0.040
KF - Kb 19,748 0219  (0.414) 0.308  (0.462) 0239  (0.428)  0.051
oMb (Fis - B) 19,748 0.099  (0.299) 0.139  (0.346)  0.144  (0.353)  0.832
W 20,127  0.614  (0.487) 0.724  (0.447) 0528  (0.501)  0.000
Tt 20,014 1575  (1.165) 1109 (1.253) 0772 (1.133)  0.001
iy 21,504 0121  (0.326) 0.098  (0.298)  0.111  (0.315)  0.582
Z Dty 21,504 0368 (0.482) 0.423  (0.494) 0489  (0.501)  0.084
T hH B 21,504 0255  (0.436) 0.342  (0.475) 0261  (0.440)  0.027
(ZHE)

T L 0D b 21,504  0.032  (0.177) 0.045  (0.208)  0.067  (0.250)  0.194
(O & 1 i)

Auif i 21,504  0.041  (0.198) 0.049  (0.217)  0.072  (0.260)  0.181
Hk 21,504  0.065  (0.247) 0.068  (0.252)  0.044  (0.207)  0.218
B[k 21,504  0.062  (0.241) 0.057  (0.232)  0.022  (0.148)  0.048
g - bk 21,504  0.105  (0.307) 0.087  (0.282)  0.039  (0.194)  0.025
At 21,504  0.095  (0.293) 0.080  (0.271)  0.067  (0.250)  0.526
NI 21,504  0.128  (0.335) 0.132  (0.339) 0139  (0.347)  0.807
SRR 21,504  0.031  (0.172) 0.029  (0.167)  0.033  (0.180)  0.724
Y 21,504  0.075  (0.264) 0.076  (0.266)  0.033  (0.180)  0.033
7Y [ 21,504  0.030  (0.172) 0.026  (0.159)  0.044  (0.207)  0.146
JUHL - i 21,504  0.118  (0.322) 0.126  (0.332) 0128  (0.335)  0.951

T TG &2 AT 2308 (20124F)] X 0 SEH1E.
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LHEWHZ EERLTWS,

FEHICKRIMAEEZRLZODPKITH %,
20~24F 2BV T, 15.06% & mVRIIARZ R L
TWD S, 25~29iE DANNAZEIE5.15%, 30~34i%
T433% LK Z T2 TOBHAMAEIIFE Y,
40 L 50 TIZS % BRI 5 7% B CTHR T
b

®2 HELOORD) LEREE~OIMA

[E RAEE~ DA
MELEDORNY =1 =0 HEOWE
BN, T &b oltEs 0.936 0.890 ik
frE, i, FHRICET 2% 0.935 0.897 Rk

RIENTO ~ T 7 VIS 5 A5
RN - T SHRFHCBE Y A AR
BT NL L
HORELAEDYPLH) 2 &
WEEW) L EOEEOBEDE)
WEE W) L ZO/NED B EOED)

0.932 0.917
0.927 0.929
0.932 0.909
0.931 0.918
0.931 0.930
0.930 0.931

16
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©

RHOBH - [EOFAN - ERE R EOF(Ev 0935 0.902 o
SEREDTFPT 0.941 0.866 o
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DD, TR ER L2 LTHRIMARITZE
IELBWVWEW) ZETHDEH, DL, Kir
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2500, ERFEEORBEHIFTRHIG U Tt
BHBEDLLRWE W) WEENH L LD, F
TR NIIE DR EE 2 o b Lz
Vi

BEKERNCRIMAZRLIZONPHITH 5,
WIS 72, HDHVILHES TV DLERDV/N -
FEROEA, RIMAEIZ18.06% & BVl % /RY
HS, ERL7Z L 8.33%, MK - mEZL537%, K
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V. SHFE

FEUFH TR L )12, HEEDDO%D) IVH
WIT EEIRESITIMA F 721332 & v ) G
EMGRET 5720, KL TIRROHEERZ HWT
Tary bTHEEIT ¢

Pension= aSocialConnections+XB+u (1)
THb, 22T, Pensionix, EIRFEEIZIMAL
TWAEAEIEL AL TWARWEAIZ0R &5
BEBTH L., 72, REOLERKE LT, 20mE
SHEAEE TIZ, REEEHRBRCMT %2 20 312k
Bzdibehroll BB LYE%0, £ T
7 0WE1%E & 5 ERESOMS 2R $ 2
BxHw5D,
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BT, SO OKFEOMTE ZEIEST 57
®, OECD (2012) I2ft\v, #amtry v 7 =212
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L LTWARIIIIT S L& Z A1
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IR E 23T A 2 S, EEMN (FEH)
FR=FTHY, [MEE, Hi# FRICHET LM
) TREANTO N 7VICET M Tk
Wk - BTk 7 SAREICB T B AHRR ), TREiZ W T
bzl [BUORELAETIPBE)I L]
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FNCTH D, el OFAEEICETAIEEL LT
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RINOBEELZWRZHE] 500 L bR
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THEERE RS, ZOWREE, KRNV —T N
OZIME VWD SHEORB) 22 5D
DTH 5,
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ODTHNIE, HEWOL P 2R TEH
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HEhb,

wmEICXEay ba—VEHONRYZ P LT,
Edn, B, PSR, AR, BUEEVTW B D
WMESH B3, FHo%, fHEER, #hif oy
IDEFEFNT D, uldFREETH D,
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K3 EEHR HRLDOOLD) LEREENOIMA L ORIR)

W2 EIRAEE~OMA =1
. . FEO
ne BEEER mE. L ogoe 5 NS
e fir i, :C@I\ #Hﬁ&‘ BT L A o X/ JED T 598 I
s ey o PRETTL B L L EDD won wos A1 0T
ot WIE LHI O ENT T 5B som om0 7
LiiEN % Mk % MRk & Wy Wy 7;*{0)
Flrw
HEL0onn 0.221%* 0.165 0.052 -0.110 0.065 -0.006 -0.067 -0.096 0.198* 0.413%#%
(0.116) (0.110) (0.109) (0.112) (0.141) (0.130) (0.092) (0.098) (0.104) (0.108)
B -0.140 -0.135 -0.170* -0.154 -0.143 -0.147 -0.128 -0.150 -0.132 -0.141
(0.095) (0.095) (0.095) (0.095) (0.095) (0.095) (0.096) (0.097) (0.095) (0.096)
201t -0.324%* -0.346%* -0.345%* -0.342%* -0.312%* -0.352%* -0.344%* -0.318%* 0436+ (.432%*
(0.140) (0.140) (0.141) (0.145) (0.140) (0.142) (0.145) (0.144) (0.144) (0.145)
305t -0.061 -0.033 -0.037 -0.054 -0.045 -0.070 -0.077 -0.065 -0.094 -0.091
(0.134) (0.135) (0.135) (0.138) (0.134) (0.135) (0.137) (0.137) (0.138) (0.140)
50 ¢ -0.149 -0.107 -0.095 -0.162 -0.106 0.132 -0.115 -0.121 -0.193 -0.216
(0.146) (0.145) (0.146) (0.148) (0.146) (0.146) (0.149) (0.150) (0.148) (0.150)
SEMTE -0.051 -0.050 -0.052 -0.046 -0.051 -0.050 -0.048 -0.050 -0.068 -0.074
(0.038) (0.037) (0.038) (0.037) (0.038) (0.037) (0.037) (0.037) (0.056) (0.064)
ANRILEE =24 -0.356%* -0.371%* -0.370%* -0.390%* -0.408%%% 0.433%%% -0.342%* -0.359%* -0.363%* -0.341%*
(0.159) (0.160) (0.162) (0.160) (0.156) (0.155) (0.164) (0.165) (0.160) (0.163)
K - 0.184 0.182 0.166 0.168 0.181 0.180 0.282 0.275 0.151 0.111
(0.159) (0.160) (0.160) (0.161) (0.159) (0.160) (0.168) (0.169) (0.158) (0.161)
K- Kb 0.420%%% 0.396%** 0.414%%* 0.390%#* 0.401%##* 0.432%%* 0.407%%* 0.417%%* 0.404%** 0.370%#*
(0.118) (0.118) (0.119) (0.119) (0.117) (0.119) (0.119) (0.121) (0.118) (0.119)
Z Dt (EAE - H) 0.024 0.044 0.019 0.011 0.049 0.061 0.034 0.003 0.059 0.023
(0.132) (0.133) (0.132) (0.134) (0.133) (0.133) (0.134) (0.133) (0.135) (0.136)
w3 (BE) 0.527%%% 0.510%%* 0.4917#* 052075 0.5217%7%% 0.506%%* 0.522%7% 0.532%%* 0.489%** 0.468%%*
(0.096) (0.097) (0.098) (0.099) (0.096) (0.097) (0.099) (0.100) (0.097) (0.099)
HEE () S0.338%EE0.302%%  0.382%%%  L0410%FF L0.379%FF  L0.409%FF  L0.420%%F  -0.395%FF  0.419%FF  -0.413%%*
(0.110) (0.109) (0.110) (0.110) (0.109) (0.108) (0.111) (0.111) (0.110) (0.111)
T 0.131%* 0.098* 0.119%* 0.119%* 0.120%* 0.121%* 0.116%* 0.124%% 0.106* 0.128%*
(0.055) (0.054) (0.055) (0.056) (0.054) (0.055) (0.056) (0.056) (0.055) (0.057)
U -0.036 -0.098 -0.096 -0.086 -0.080 -0.109 0.014 -0.053 -0.059 -0.086
(0.204) (0.208) (0.208) (0.205) (0.203) (0.203) (0.201) (0.205) (0.205) (0.205)
Z Ot -0.101 -0.149 -0.129 -0.124 -0.114 -0.108 0.009 -0.051 -0.091 -0.117
(0.169) (0.174) (0.176) (0.172) (0.169) (0.170) (0.168) (0.172) (0.172) (0.173)
T b 0D B A -0.127 -0.136 -0.141 -0.090 -0.108 -0.102 -0.004 -0.059 -0.109 0.106
(L) (0.189) (0.193) (0.195) (0.192) (0.190) (0.190) (0.188) (0.192) (0.191) (0.194)
T e 0D B AT -0.323 -0.345 -0.378 -0.317 -0.321 -0.322 -0.216 -0.298 -0.309 -0.325
(0 & b Bi) (0.243) (0.247) (0.248) (0.244) (0.242) (0.243) (0.240) (0.244) (0.245) (0.249)
8 HOH 0.939%** 1.052##* 1.141%%* 1.236%#* 1.076%++ 1.167##* 1.085%#* 1.161%#* 1.071%#* 0.917%%*
(0.234) (0.235) (0.237) (0.237) (0.244) (0.242) (0.222) (0.229) (0.231) (0.233)
N 2237 2212 2201 2157 2256 2241 2168 2162 2194 2211
pseudo-R-squared 0.109 0.110 0.111 0.112 0.109 0.113 0.108 0.109 0.113 0.128
log likelihood -508.589 -504.053 -500.000 637 -497 313 -51 2125 5 -9.313 488.805 -485.232 -991.204
X 124.884 125.135 125.203 125.314 125.748 129.173 118.232 119.325 127.778 143.175
significance of 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
model test
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BRI ZE % EREE~DIA =1
Bl A SRR
A 0.062* 0.028
(0.033) (0.052)
G -0.203** -0.185%*
(0.090) (0.089)
2075 4%, -0.312%* -0.263%*
(0.133) (0.131)
3075 A%, 0.007 0.001
(0.130) (0.126)
50751t -0.093 -0.069
(0.137) (0.135)
ST -0.045 -0.042
(0.033) (0.034)
ANRICEE 53 -0.390%%% -0.384%%
(0.144) (0.143)
HR - EE 0.136 0.212
(0.154) (0.151)
K- Kb 0.360%%* 0.428%%*
(0.115) (0.112)
Z oAl (FE - M) 0.027 0.048
(0.128) (0.125)
e (BAE) 0.4097% 0.513%%*
(0.098) (0.092)
HEE () -0.367** -0.365%%%
(0.103) (0.102)
Ttk 0.090% 0.096%*
(0.050) (0.049)
iy -0.031 -0.037
(0.193) (0.194)
Z DA -0.066 -0.086
(0.159) (0.158)
T-&H 0D oA -0.014 -0.041
() (0.178) (0.176)
TELHDH 5 HH -0.300 -0.257
(O & 1 #AiEH) (0.228) (0.226)
SERUH 0.947%%% 0.917%%%
(0.231) (0.355)
N 2329 2393
pseudo-R-squared 0.100 0.100
log likelihood -556.636 -574.928
X 124.152 127.695
significance of 0.000 0.000
model test
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£=5 HEEME (G0N —TNOSNE ERFEENDIA & OBR)
BRI AR FERAEE~DIA =1
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LRTN—TDBN 0.494%%% -0.081 0.077 0.716%* -0.124 0.293* -0.067 0.025 -0.001
(0.117) (0.181) (0.148) (0.308) (0.167) (0.163) (0.105) (0.120) (0.107)
ik 0.175%* -0.188%* -0.187#* -0.206%* -0.181%* -0.165* -0.186%* -0.188%* -0.188%*
(0.089) (0.088) (0.088) (0.089) (0.089) (0.089) (0.088) (0.088) (0.088)
2051t -0.218% -0.255%* -0.250* -0.259%* -0.256%* -0.230% -0.253* -0.254** -0.254%*
(0.131) (0.129) (0.129) (0.130) (0.129) (0.130) (0.129) (0.129) (0.129)
3051t 0.016 0.006 0.012 -0.001 0.009 0.005 0.009 0.009 0.009
(0.128) (0.126) (0.126) (0.126) (0.126) (0.126) (0.126) (0.126) (0.126)
5051t -0.132 -0.058 -0.064 -0.066 -0.057 -0.029 -0.059 -0.059 -0.060
(0.138) (0.134) (0.134) (0.135) (0.134) (0.136) (0.134) (0.134) (0.134)
SEAMAT A -0.041 -0.042 -0.042 -0.042 -0.042 -0.042 -0.042 -0.042 -0.042
(0.035) (0.034) (0.034) (0.034) (0.034) (0.034) (0.034) (0.034) (0.034)
AR -0.402%%* -0.3977% -0.397% -0.388%#* -0.3977%* -0.374%%* -0.401 %% -0.395%#* -0.396% %
(0.144) (0.142) (0.142) (0.143) (0.142) (0.143) (0.142) (0.142) (0.142)
W N L 0.183 0.210 0.208 0.197 0.214 0.193 0.217 0.208 0.210
(0.153) (0.151) (0.151) (0.151) (0.151) (0.152) (0.151) (0.151) (0.151)
K- Kb 0.422%%% 0.432%%% 0.426%% 0.426%+%% 0.435%+* 0.427%%% 0.438%% 0.428%% 0.429%%%
(0.113) (0.112) (0.112) (0.113) (0.112) (0.112) (0.113) (0.112) (0.113)
Zoft (Fhs - H) 0.040 0.046 0.043 0.025 0.050 0.043 0.047 0.044 0.045
(0.127) (0.125) (0.125) (0.126) (0.125) (0.126) (0.125) (0.125) (0.125)
¥ (Bl 0.530%%* 0.522%%% 0.519%%* 0.4917%** 0.529%%* 0.526%%% 0.519%#% 0.516%#% 0.520%%
(0.092) (0.091) (0.091) (0.092) (0.092) (0.092) (0.091) (0.094) (0.091)
HEZE (W) -0.378%%* -0.368%** -0.368%** -0.370%%* -0.357%%* -0.361%%* -0.365%%* -0.367%%* -0.368%**
(0.103) (0.101) (0.101) (0.102) (0.102) (0.102) (0.101) (0.101) (0.101)
T 0.066 0.097%* 0.098 0.098 0.099 0.080 0.099 0.098 0.098
(0.049) (0.049) (0.049) (0.049) (0.049) (0.050) (0.049) (0.049) (0.049)
AT -0.025 -0.060 -0.058 -0.050 -0.063 -0.065 -0.058 -0.056 -0.056
(0.193) (0.192) (0.191) (0.193) (0.192) (0.191) (0.191) (0.191) (0.192)
Z DA -0.069 -0.090 -0.086 -0.085 -0.089 -0.091 -0.090 -0.087 -0.086
(0.160) (0.158) (0.158) (0.159) (0.158) (0.158) (0.158) (0.158) (0.158)
F LD 5 -0.034 -0.044 -0.039 -0.047 -0.043 -0.090 -0.044 -0.042 -0.041
() (0.178) (0.176) (0.176) (0.177) (0.176) (0.178) (0.176) (0.176) (0.176)
T b H LA -0.244 -0.258 -0.262 -0.273 -0.265 -0.310 -0.262 -0.260 -0.260
(0 & b Hiitiy) (0.229) (0.227) (0.226) (0.228) (0.227) (0.229) (0.226) (0.226) (0.226)
TEHH 1.006%#* 1.080%#* 1.069%#* 1.093##* 1.071%%* 1.052#%* 1.083#%* 1.075%+* 1.075%+*
(0.205) (0.202) (0.202) (0.203) (0.202) (0.202) (0.202) (0.202) (0.202)
N 2407 2407 2407 2407 2407 2407 2407 2407 2407
pseudo-R-squared 0.115 0.100 0.100 0.106 0.100 0.103 0.100 0.100 0.100
log likelihood -566.147 -575.780 -575.000 741 572 116 -57 5.609 -5 -74.167 575.675 -1151.732
X 147.441 128.176 128.254 135.503 128.518 131.401 128.386 128.025 127.981
significance of 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
model test
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Flzw
HELOORAY  -0.061 -0.032 -0.044 0.002 -0.159 -0.053 0.117% 0.008 -0.077 -0.010
(0.089) (0.084) (0.078) (0.077) (0.103) (0.092) (0.063) (0.067) (0.077) (0.086)
N 2217 2183 2177 2119 2233 2214 2148 2138 2169 2195
pseudo-R-squared  0.035 0.037 0.04 0.038 0.037 0.038 0.04 0.039 0.046 0.043
log likelihood -1200 -1200 -1100 -1100 -1200 -1200 -1200 -1100 -1100 -1200
X 85.254 87.895 94.769 88.93 91.816 91.55 93.754 90.547  110.057  103.424
significance of 0 0 0 0 0 0 0 0 0 0
model test
(b) Fefa e
Wt P2 5 ERAEEOM =1
F ol i SEk N SR
TEfsHE 0.038 0.026
(0.024)  (0.042)
N 2324 2386
pseudo-R-squared 0.036 0.037
log likelihood -1200 -1200
X 92453 97.027
significance of model test 0 0
(c) &R TN —T~DE
B IR %K FERAESOMMAT =1
EFL EilMES
BER RIY s wm e WE0 mER D0
gesv—Taosm emE 77 AR TR gam gy 257 DEY gpp
& - NPO " % - % & R ~ 2T
HEM 1A -
LR N—T~OBM  0.044 0.134 -0.153* 0.225% 0.132 0.083 0.042 0.207%%%  (.202%%*
(0.067) (0.131) (0.092) (0.126) (0.116) (0.098) (0.074) (0.078) (0.077)
N 2404 2404 2404 2404 2404 2404 2404 2404 2404
pseudo-R-squared 0.036 0.036 0.037 0.037 0.037 0.036 0.036 0.039 0.039
log likelihood -1300 -1300 -1300 -1300 -1300 -1300 -1300 -1300 -1300
X 94.618 95.241 96.911 97.439 95.482 94.895 94.51 101.292 101.217
significance of 0 0 0 0 0 0 0 0 0
model test

WFT  BREATR L Cdh Do Ay ISR, A& L2 AGWVICHET 2F08 (201248)] & 0 &8N, 70y 7 2RI E8I3E
L CdHhbe SEMATFOEAIZI00/7Ho *, = = ZZNZNAEAIEL%, 5%, 10%%RT



320 & PR B gE

WA, R6I2IE, HHHER* RBEOZEHTH
D, RWESIIALTWDE AD D B, 2055
BUE T CICIRBREL SRR R T % 21 T PRBR R 2
LI LD DB EEEX0, [wv] b L
U, T35 WARMRE DA D 2 |, [R5
B - TS % | L&A1 L D ER
FEOMA R LR WA 0HEED
AR L 26 (@) 1I2BWT, TWEEn) b
EOBEHOBEOEY | L EREE~OME D
BIZETICE B R EOMBEBEGRSH 5 2 & 25b
Molze T2, FE6 (o) 1ZBWTIE, e ]
LB oae s V-7 [FUSKEBEED
KRNV —7| LEREE~OMT EDIIZ, #
FHICAH B R IEOMBBERLSH 5 Z L b b o
720 F72 [REEE] EoOBIZITAEERADHE
BARDH D D bhol. £6 (b) 2B
Il &SR CE B BRIE oz T ¥
FE—VEBICE L TE, ERES~NOMA %
AT E LA L ZIZRBORBOKRE S L
HENKETH -7,

VI &R

METVIIZ B 2 RO 0GR, s o
DM I L, ERESENOIA L A
RENDENH)TLETH D,

(BRI, TLbolss] 2 [RAOBE,
EDOTAN, FEE % EDOFEN], [HEHOT
By ] icBLC, N ARBY, ol EL
T L TWARRICBIT B2 N, ERESIC
AL TV AHERDEm (£3), T L, &
B (FEEN) Y R— bOZHEPERMTH L &
THEREDO%) ZFROMAL, ME~OFE
ERPTE VO SBHARNZ L EZRLTE
D, FHSRERE IS L CIAREEFOZ LR
<, EREENOMAMPEES LTV LI REED D
bo TIUIR LT, HRWHTAR—MIHELTHE
EOORYY 2O LI, ERESADMAR
WA E D &) 72, AL DO L4
BUIRE | OBfRZ R L720FZE1E, 12Tz
BY 7 s UAicy, fl 21, Karlan

Vol.1 No.2

(2005) 1%, EBRZIZBULEES—2 8 XiENb
IO 77— 212BWT, FHTEANIEMHY A
MR LTTF 74V b2l &SR WI E2RLT
BY, RWFZEORKR L BE R, /2, 2217
HOBIZEBFH TORFEL & AEE % L7z NS
L NZ EERESE~NOMADIHERD TN L (£
4), THHRSCITNG] R [55EME ], [PTASRLE
HEA ML Cwb e, ERESISIMALT
VARV (K5, TNH5DZ kL, #ak
DO PERCIE AR L, ERES~OMA
PR SN D HEMEZ R L T b, ZOFEIE,
THROEERLE RO RM, F7/2, WFEoOFxF v v 7
AHIEER 2 B O K & R BERE L 72 o TV 2K
El2BWT, &Ry b7 — 2 SN2 E
1252 % 8% 547 L7z, Newman et al (2014) @
KR 2F), BREEO V- TOTESED
TN—=TDMD A N—DRIER R IFE =T &
Wy 2k, LEANTH L.

AEfFZE T, EIREENDORIAR KN % AT
L&) edsL, ERFEORBEEZBHS THO
% ERAEE O E1 5 W RBE (ICBRE L TOm & 1T
IVEDNH DL, LALLM, HLET—4T
H5 [HEGFEZLZEVIZET2HE] 1I2BWTiE,
BRIEE D EDRIESEIZIMAL TV B DD % HE
BHWTWhwizo, EREIMEH%IC, moTL
2R ZEES HF 2 VT, ERELSDOELTH
PR 2 L CoiT 21T o 72 G121, SI4E
ENONANIRGE % B < 72 & L0 IFEZ HRE
HAWTO2IT) e hLEInsd, 2 [k
HEZZBVIHET 202 OMRB+*EET S
Lo Tnd [ERAFEERAE] 2BV,
EORMEEICIMAL TW D2 EHEMVTS
D, v Fr7ERHTETE RGO 21T
ITENUERLE R LTHS )0

BEE

A SCOVERAZEE LT, AHDER e (RARH
R, BEHREESE (3G, RHE
TR (ERZAL ORI - ANCIRERTZERT), SBHAE
PRIC (EISZAL S PREE - ACIRTERZERT), BRIEAK
K (BERZAL &R - NCRERZERT) 25 6% 7%



ERAEGORMA - K LSO %D 321

S &TEV. L7z TAGHELZAVICET
LA (20124F) | OF%ET — & 1%, ELAESH
- NCHERFZEFRAEmIE 7 a0 Y = 7 b [0
EXZEVICET A4 (20124F) ZRFIA 54T
Javzy b ObET, FEHESE3R2SEICHESL
TR XL ) B OKRE GKEEFER274412
H8H) #1573 D TH 5, AWEIL, JSPSEHIF
H16K037300 Bk % 21T 72 b DT,

5 FCEk

Coleman, J. S. (1988) Social Capital in the Creation of
Human Capital. American Journal of Sociology, Vol. 94,
pp-95-120.

Gries, T., & Dung , H. (2014) Household Savings and
Productive Capital Formation in Rural Vietnam:
Insurance vs. Social Network. Modern Economy, 5,
pp.878-894.

Guiso, L., Sapienza, P., & Zingales, L. (2004) The Role of
Social Capital in Financial Development. The American
Economic Review, Vol.94, No.3, pp.526-556.

Karlan, D. (2005) Using Experimental Economics to
Measure Social Capital and Predict Financial Decisions.
The American Economic Review, Vol.95, No.5, pp.1688-
1699.

Newman, C., Tarp, F., & van den Broeck, K. (2014),

Social Capital, Network Effects, and Savings in Rural
Vietnam. Review of Income and Wealth, Vol.60, No.1,
pp.79-99.

OECD (#) (2012) OECD=:1REEHE (flikE T, kH
R, TEATEHE, KREEEE, ) WAHEE.
B (2001) [ RAR 4 o PR FoRE e il B 2o iE—
A, KR L SEE~ORE | [HARREE,

Vol.43, pp.134-154,

(2003) [ZNR94E4R12 81T B ARIANIE 0 554

=SV - T = w2l C— | [FP A RER

72], Vol.39, No.3, pp.268-280,

(2008) [#54% EIRFEORMA - KR
B ATHIRGE ] 2 TR, BB, SRRE, MR
2, R REORFEGN], BRORFAIEME, pp.115-
145,

BATEE:, ILHEH (2007) [4EEHIEE~OEHTNA O
TR — [E] R AF G 0 KMl - JEIN AN B 3 5 FERE 54T
=1, T&RtAige], Vol.35, pp.31-49.

PUGEEN, Bk, FRIEH—, /ARITEE (2012) [l
RAEELRBEHNAT AT EY & SR ARIR ], [ATEkE
%], Vol.5, pp.92-102,

FEHIE, (2009), [EEERBH) & ASHRBROIEMAITEIO
BfR) THARG @I se4EREl, Vol.51, No.1l, pp.88-
1030

WARE, R (2001) [ERAESRMAEORES
M), THARREFEGE], Vol.d2, pp.44-60,

(KL - bib)



322 & R B WF 7R Vol.1 No.2

Participation in National Pension and Social Connections

Wataru KUREISHI*

Abstract

I consider that individuals’ decisions to participate and pay to National Pension are financial
behaviors, and focus on whether or not they are related to social connections. Using the National Survey on
Social Security and People’s Life, conducted by National Institute of Population and Social Security Research
in July, 2012, I examine whether or not the strength of social connection induces individuals to participate and
pay to National Pension. The results show that respondents who have reliable persons, as well as who would
help persons who would need help, according to “Nursing, care, or child care”, “Help such as the transfer of
furniture, garden care, or snow shoveling” and “Help in disaster” are more likely to participate in National
Pension. This indicates that individuals’decisions to participate in National Pension are related to social
connections.

Keywords : Non-participation, National pension, Social connections

* Senior Researcher, National Institute of Population and Social Security Research
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New perspectives on women and pension system:

Coping with family care and extending social
insurance to part-time workers

Katsura MARUYAMA*

Abstract

The purpose of this study is to analyze the pension system for women, with focusing on caregiver

credits and to expand the eligibility for social insurance in the context of future reforms to the Japanese public

pension system. The summary of the results is as follows:

1.

The current pension system assumes that after retirement, wives rely on husbands for their
income and that wives over the pensionable age receive a derived pension proportional to their
husband’s pension benefit. Under the current system, the only compensation received by unpaid
caregivers is based on their marital status and their own employment status. Some countries
reformed the women’s pension system to provide for individuals who spend time out of the
workforce caring for dependent children and sick or elderly relatives.

As regards childcare credits, attention must be paid to avoid influencing women’s labor
incentives, which is an implication relevant to Japan. It is also necessary to reform the entire
pension system, including the system of category-3 insured persons.

It is important to expand the eligibility for social insurance for workers with fixed-term
employment contracts and introduce a minimum pension for low-income households.

Keywords : category-3 insured persons, poverty rate, childcare credit, expand the eligibility for social

insurance

* Professor, Seikei University Faculty of Economics
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Disability Pension: Problems and Prospects

Yu MOMOSE*

Abstract

The disability pension system in Japan has been facing the problem of an increasing number of
pensioners with psychiatric or intellectual disabilities, but neither the ratio of pensioners nor the fiscal scale is
so large from an international perspective. On the other hand, the current system has problems such as
regional differences in disability evaluation, the people with disabilities who cannot be pensioners, low benefit
levels, inefficiencies in the additional amount system, the decreased function of poverty prevention, the
narrow range of the benefit target people, and the discrepancies between responses to the pensioners who
enter the work-force.

There is a high expectation for reviewing the disability pension system due to the problems above as
well as the incomes and poverty conditions of people with disabilities. Also, by the macro-economic slide
formula adopted in the amendment in 2014, the income security of people with disabilities is expected to
recede in the long term. However, the premium level fixation method has made it difficult to develop the
disability pension itself.

Keywords : disability pension, pension reform, public assistance, disability allowance, disability policy

* Associate Professor, Ryutsu Keizai University Faculty of Economics
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Current Status and Issues of Survivor’s Pension

Yoshimi KIKUCHI*

Abstract

Public Pension has been developed as the core of income security programs in Japan. Among three
benefits, Old-Age Pension, Disability Pension and Survivor’s Pension, Survivor’s Pension has contributed to
maintain the survivors’standard of living and prevent them to sink into poverty. In this article I summarized
historical development, current situation and structure of Survivor’s Pension. By focusing on subsistence
requirement and spouse requirement, the relevance between marriage law and pension law has been clarified.
Then the validity of difference between the sexes in payment requirements has been examined. Necessary
reform should not be hesitated to realize gender equality.

Keywords : Survivor’s Pension, National Pension, Employee’s Pension Insurance, Subsistence Requirement,

Spouse Requirement

* Professor, Waseda University School of Law
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Significance and issue of social allowances:
Implications from the child allowance system
and child-rearing allowance system

Ashiya KURODA*®

Abstract

In this paper, it focused on the child allowance and child-rearing allowance, clarified the relationship
between them and other social security benefits, including the historical transition of the system, and
considered significance and function of social allowance.

Although child allowance and child-rearing allowance, on the purpose of the systems, have
common parts, the former is directed to universal benefits, and the latter is directed to a household of one
person parent, provided with the income limit, which is a system that assumes the needs of a relatively
specific income security.

Since social allowance has no relationship between contributions and benefit exists, if social
allowance is more universal system, it has a tendency to deviate from the individual specific needs, and the
impact of financial constraints to social allowance becomes susceptible.

By making it possible to more accurately grasp the individual or household income by My Number
System, social allowance can play an important role as an income security measures, but to design social
allowance in social security system in the future, it is needed to consider the nature of such social allowances.

Keywords : social allowance, child allowance, child-rearing allowance

* Senior Researcher , National Institute of Population and Social Security Research
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The Multi-Pillar Design of the Pension Scheme;
On Private Pension Policies

Shigenori ISHIDA*

Abstract

The desirable direction of the pension mix was discussed from the point of view of the pension
policy. First, the historical background of the pension regulations and tax system was explained. Then it was
evaluated on the basis of, 1.degree of entitlement protection, 2.explicit&implicit cost of regulation and
taxation, 3.emergence of innovation on the pension plan design. In addition, I addressed some kind of trade-off
of the purpose of pension regulations, and would seek out their solutions. In conclusion, when a country and
sponsoring companies face the financial difficulty, it is better to utilize pension regulations to induce the
innovation on the pension plan design to enhance the attractiveness of corporate pensions.

Keywords : Defined Benefit and Defined Contribution Plan, Tax Expenditure, Pension Regulation, Automatic
Enrollment, Matching Contribution

* Professor, Kansai University, Faculty of Policy Studies
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Structural Change in Old-Age Poverty and the Decrease
in Expenditures Due to the Abolishment
of the Old Age Supplement for Public Assistance

Atsuhiro YAMADA*' and Masato SHIKATA **

Abstract

This study examines two research questions: (1) Why did the beneficiary rate of public assistance
increase among older households since the mid-1990s despite a small decrease in the poverty rate? and (2)
How did the abolishment of the Old Age Supplement for Public Assistance (Rérei-kasan), which is equivalent
to a 20%benefit cut, limit its beneficiaries’expenditures?

First, a decrease in the poverty among old-age (single and couple) households is countered by an
increased share of these two household types. These households have higher poverty rates compared with
other types of old-age households and are unlikely to receive any intra-household transfers. Therefore, they
relied on public assistance between the mid-1990s and mid-2000s. Consequently, the overall poverty rate of
old-age households decreased slightly, yielding a net increase in the beneficiary rate of public assistance.

Second, the share of old-age households living with their single adult children increased during the
same period, thereby increasing the poverty rate.

Third, the abolishment of the Old Age Supplement for Public Assistance decreased the expenditures
of beneficiaries aged 70 and over on food (which is large compared with that of those aged 65-69) ; clothing and
footwear; culture and recreation; and other consumption expenditures. The reduction in expenditures is
prominent in the following areas: pocket money (of which, detailed uses are unknown); vegetables and
seaweeds; cooked food; newspapers; and other social expenses. We did not observe statistically significant
decrease in expenditures on fuel, light and water charges; transportation and communications; and ceremonial

occasions.

Keywords : Old-age households, Poverty, Public Assistance, Old Age Supplement

*! Professor, Keio University Faculty of Economics
** Associate professor, Kwansei Gakuin University, School of Policy Studies
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WS ()77 LY A 35-445%) 25~34i% 1.222%%% | 0.025 | 1.174 | 1.273
15~ 247 1.457%%* | 0.034 | 1.392 | 1.525 45~547% 0.911%%* | 0.019 | 0.874 | 0.949
25~347% 1.153%#* 10,021 | 1.113 | 1.194 55~ 647 0.941% 0.022 | 0.899 | 0.985
45~547% 0.941%% | 0.017 | 0.908 | 0.975 65 L F 1.110%** 1 0.029 | 1.055 | 1.168
55~ 6475 1.051* 0.021 | 1.011 | 1.093 R (77 LA R IHEIRE)
65 LA L 1.656%+% | 0.037 | 1.586 | 1.730 ANRL 1.579%%* | 0,025 | 1.532 | 1.628
FHE ()77 Ly A k- IRERAR) [ YN 0.677%** | 0.014 | 0.651 | 0.705
AN s 1.919%%* | 0.026 | 1.869 | 1.970 KF - REFEbE 0.482%*% | 0.012 | 0.459 | 0.506
[ VN 0.608*** | 0.011 | 0.587 | 0.630
K - REBERE 0.373%%* | 0.008 | 0.358 | 0.389 B EOHL (V77 LA HE)
JE6 5 T 1.037 0.024 | 0.991 | 1.084
< o IRTE > i 1171%%% | 0.042 | 1.092 | 1.257
HAHTRE ()77 LY A ZofMoft) At - RSO E (REO%R) 0.521%** | 0.022 | 0.479 | 0.566
[BER i 19.016%** | 0.836 | 17.445 | 20.727 HEXETEAD D 1.847%** | 0.063 | 1.728 | 1.974
i 3.324%%% | (389 | 2.642 | 4.181 HEEETEARL 3.276%%* | 0.075 | 3.133 | 3.426
HEBEEOTE (RIEIEES) 1.953** | 0.054 | 1.850 | 2.061
A BRI AR + 5 A E 0.176%** | 0.004 | 0.167 | 0.185 FIE T 2.389%** | 0.182 | 2.057 | 2.775
155% A A B+ AR 0.800%** | 0.028 | 0.747 | 0.857
RHIEE (V77L& IEHEOKEA)
SERL 0.216%** | 0.005 | 0.206 | 0.226 ATl 2.619%%* | 0.061 | 2.502 | 2.741
Number of obs = 426,118 TNSA b 3.797#%* | 0.115 | 3.579 | 4.029
LR chi2(14) = 34644.32 T A IR T ETT O Rt R 2.491%** | 0.159 | 2.197 | 2.823
Prob > chi2 = 0.0000 kLR - REC 2.387%%*% | 0.079 | 2.237 | 2.548
Log likelihood = -122043.8 Z O 3.043%%* | (.138 | 2.785 | 3.326
Pseudo R2 = 01243
(##1)  * for p<.05, ** for p<.01, and *** for p<.001 TEEEHE (V77 Vv A 3000MLE (BAFEY)
1~19A 2.634%*% | 0,055 | 2.529 | 2.743
20~299 A\ 1.945%%% | 0.038 | 1.871 | 2.022
JAH S EEER ()77 LA 35~ 4285 H])
150 ] it 1.217%%% 1 0.040 | 1.142 | 1.298
15-19H 4 1.008 0.038 | 0.936 | 1.084
20-21 15 1.160%** | 0.041 | 1.083 | 1.243
22-291H: 1] 1.024 0.027 | 0.971 | 1.079
30-34/H:1H] 1.209%** | 0,031 | 1.150 | 1.271
43-4505 ] 0.923%* | 0.023 | 0.879 | 0.969
46-481H5 ] 1.019 0.022 | 0.976 | 1.063
49-5915 ] 0.996 0.021 | 0.956 | 1.038
GO 2L E 1.194%%% 10,027 | 1.142 | 1.249
HHFRE ()77 LY A ZOMoHH)
B 21.035*** | 0.997 | 19.169 | 23.083
- 3.550%%* | (.455 | 2.761 | 4.563
B AR + i AR 0.278*** | 0.008 | 0.262 | 0.295
15 A A\ B #+ ik B 1.199%** | 0.050 | 1.105 | 1.302
sER 0.052%%* | 0.002 | 0.048 | 0.055
Number of obs 391,950
LR chi2(36) = 30900.09
Prob > chi2 = 0.0000
Log likelihood = -96402.467
Pseudo R2 = 0.1381
(1) * for p<.05, ** for p<.01, and *** for p<.001

(HAT) ALk (2015), p.20, F4XH5H,
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- 2472 0 16HF ARG 57 B D N % 1203 B IRl )
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1 FY 2 - B S BLARIER: (Working Tax Credit) =X T TTEMAB) AT DB BN OFEEL & B
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- F L O BUAHER (Child Tax Credit) CHEEEOVIMANER ENS, (EAEZTTRA
HEHLFTTED)
CLREEA T, RN, 2¥— Ty TS, AT
He#ift (integration benefits)
CREHEA V7T, BIRETY,
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- H1401— 1% BB &3 2 BN 2 RKiEFY4 CREEARAT I & ST B 2 W ASHR AL T T A S B
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SENBA vy Ta T
7T v A |- HaBin (RESN, EEhf, KB L OEEGN, | RIS IS b NS AR Y AT A
FrSHitE > A 7 4)
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AT =T Y\ (T=F% 2 7 T T MEIEEEMNICREMETH L L) E R
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A Study on Unemployment, Underemployment,
Poverty among Youth and their Assistance

Masatoshi MURAKAMI*

Abstract

The purpose of this paper is to clarify the problems in assistance measures for youth. For the sake of
tackling this issue, first, the status of youth in labor market is highlighted using a wide variety of pre-existing
data. Second, the descriptive and quantitative analysis of the working poor in youth is presented. Third, the
various types of assistance measures for youth are outlined. Then, what remains to be done for applicable
assistance measures are described.

The followings are significant challenges in assistance measures for youth. First, it is clarified that
the necessity of the data to evaluate the effect of assistance measures for youth. Second, it is clarified that the
necessity of right mix between assistance measures and the other policy, e.g., income security, taxation and
minimum wage. Third, it is clarified that the importance of broader assistance measures in the field of assisting
the large number of the invisible poor. In conclusion, the most important thing is to prepare statistics for policy

assessment.

Keywords : Young People, Underemployment, Poverty, the Working Poor, Assistance Measure

* Associate Professor, Faculty of Economics, Hannan University
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Whether the continued employment system of older people
creates the substitution effect between young and old labor:
An analysis by the macro econometric model

Itaru SATO*

Abstract

In this study, we make the macro econometric model for making clear the substitution effect
between young and old labor. In previous studies does not entirely say whether the implementing continued
employment system of older people makes, the less young employment or the mass elderly employment in
Japan. In such circumstances, we calculate real Gross Domestic Products, compensation of employees, labor
force, benefit and contribution of Employees’ Pension Insurance from 2015 to 2040.

On behalf of comparison, we make a standard case simulation which uses the ratio of labor force age
60 to 64 in 2014; male 77.6percent and female 48.7 percent. When we raise the labor participation rate of 60 to
64 years old by 20%, the real GDP enlarged a little over 1%than a standard case, and a result that 1.3% -
around 1.5%rose to the compensation of employees. In addition, as to the amount of the benefit of the
Employees’ Pension Insurance, a little less than 1% of the increase, contribution would become around 2.5 % of
the increase. On the other hand, if the 10%of the employed workers from 15 to 24 years old decreases, the
effect of increase in the labor participation rate of 60 to 64 years old nearby would cancel.

Keywords : continued employment system of older people, labor supply and demand, macro-econometric
model, pension finance

* Senior Researcher, National Institute of Population and Social Security Research
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2035 275 7,645 -3,306 1,033 5372 9,710 14,049 18388| -9,716 -5377 -1,039 3,300 7,639 11,978 16,317
225 5,896 -1,911 2073 6,058 10,042 14,027 18,011 -6,453 -2,469 1516 5500 9,485 13,469 17,454
175 6,647 -3,016 614 4244 7,874 11,505 15,135| -6,203 -2,573 1,057 4,687 8,318 11,948 15578
325 6,998 -1,539 3,920 9,378 14,837 20,296 25,754| -7,337 -1,879 3,580 9,039 14,497 19,956 25415
2040 275 7,695 -2,693 2,309 7,311 12,313 17,315 22,316 -9,941 -4,939 63 5,065 10,067 15,069 20,070
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175 6,903 -2,815 1273 5361 9450 13,538 17,626| -6,422 -2,334 1,754 5842 9,930 14,018 18,107
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175 7,265 -2,682 1902 6,485 11,069 15652 20,236| -6,742 -2,158 2,425 7,009 11,592 16,176 20,579
325 6,552 865 8282 15699 23,116 30,534 37,951| -6,957 460 7,877 15294 22,711 30,128 37,545
2050 275 7572 =795 5983 12,760 19,538 26,315 33,093|-10,254 -3,476 3,301 10,079 16,857 23,634 30,412
225 5,779 477 6,732 12,987 19,242 25497 31,752| -6,514  -259 5996 12,252 18,507 24,762 31,017
175 7,276 <1564 4,147 9,859 15571 21,282 26,994| -6,680  -968 4,743 10,455 16,167 21,878 27,590
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2040 225 -5,467 -1,286 2,894 7,075 11,255 15,435 19,616| -6,023 -1,842 2,338 6,519 10,699 14,880 19,060
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The simulation of non-regular workers’ old age
living expense under the current social security system;
preliminary considerations

Katsuya YAMAMOTO*

Abstract

In this study, we calculate the non-regular worker’s aged living expense and show the difficulty of
future their living. The studious way is simple, calculating the future amount of the basic pension benefit and
the amount of basic consumption cost, we make the balance of them. In the result of our calculation, if the non-
regular workers could get the average amount of the basic pension benefit, it would cover their basic
consumption cost. As our calculations say too, the basic pension benefit with enough participation periods
would cover the amount of the basic consumption cost and this shows the role of basic pension system
sufficiently is completed. As the exempt of basic pension insurance fee or evading the basic pension system
could make the amount of pension benefit little, the non-regular workers must pay the basic pension insurance
fee more than 400 months to finance the basic consumption cost.

As our calculations carried out under good health condition of non-regular workers, we did not
carefully mention the future health care and long term care risk of them. The National Health and Nutrition
Survey 2014 shows the relatively poor people’bad custom, smoking, not accepting health check and oral health
check, and not eating vegetables and good protein food like meat and fish. In particular, young non-regular
workers have a time before they get old, they must check up for their health, make the health care and long

term care risk minimize for their old age living expense.

Keywords : non-regular worker, old age living expense, basic pension, basic consumption

* Senior Researcher, National Institute of Population and Social Security Research
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