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Remaining Issues in Social Security-tax
Combined Reform Towards 2040

FUKAWA Tetsuo*

Abstract

We compared portraits of the elderly today and in 2040, which is still in the middle of population
aging, and confirmed that it is already unrealistic in Japan to view those who are 65 years old or over as retired
generation. It is important and desirable in order to mitigate the puressure of population aging that each one of
the elderly delays to be a beneficiary of long-term care (LTC) services and delays to enter into a LTC facility.
Through social security-tax combined reforms since 2012, financing of social security has been strengthened
and child care support has become one of important pillars of social security, regarding child care support as
one of important investments for the future. Expenditure in social security is massive for most central
governments of developed countries including Japan. There exists a kind of national consensus on the strong
enforcement of necessary investments for the future such as child care support, interception of poverty chain,
active labour market policy, and elimination of unreasonable differentials. Evidence based policy making is
needed to deploy public administration which is trusted by the public. Concerning the elderly, their active
participation in local community and society as a whole is indispensable, not treating them as only dependent
population group, in order to overcome a super aged society towards which Japan is heading.

Keywords : Social Expenditure, Health Life Expectancy, Independent Living Expectancy, LTC Facility Needs,
EBPM
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