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IASB’s Discussion on “Pension Benefits that Depend
on Asset Returns” and New Risk-Sharing Pension Plan

KIKUCHI Kiyotaka*
Abstract

In April 2002, CB (cash balance) plan was introduced in Japan as a form of DB (defined benefit) plan.
By using the asset returns as the interest crediting rate and the expected interest rate of a CB plan, it is
possible to create a system in which there is little excess or deficiency in financial management. In this paper,
this plan is called “CB plan linked to Asset Returns.”

On the other hand, regarding CB plan linked to Asset Returns, there is a problem common to
Japanese Accounting Standards and IAS19 that debt is required to be recorded due to the difference between
the expected rate of return and the discount rate. Currently, the IASB is considering ways to resolve the
problem, and will be evaluated in the second half of 2020 for evidence that IAS 19 needs to be revised.

If TAS 19 is amended and Japanese Accounting Standards is amended accordingly, CB plan linked to
Asset Returns would be useful as a new risk-sharing pension plan based on DC (defined contribution) plan
benefits. The characteristic of CB plan linked to Asset Returns is that there is a lower limit on the adjusted
benefits of participants, etc. and that it is treated as a DB plan in retirement benefit accounting. These are
different from those of Shared Risk Scheme of Japan.

Keywords : Retirement Benefit Accounting, Risk-Sharing Pension Plan, IASB, IAS19 “Employee Benefits”
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