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Parental Leave Benefit and Finance of Employment Insurance

SAKAI Tadashi*' and TAKEZAWA Junko™*

Abstract

In Japan, income during parental leave is conditionally guaranteed by employment insurance as
parental leave benefit, but in recent years, the payment of this parental leave benefit has expanded, bringing
concern that the financial stability of employment insurance will be lost in the near future.

Against this context, the revised Employment Insurance Law was enacted in March 2020, which set
the employment insurance premium rate for parental leave benefit separately from the premium rate for the
other benefits.

Another concern is that parental leave benefit by social insurance may enlarge the gap between
employment status, as the contribution principle of social insurance is advantageous mainly for regular
workers, with regard to eligibility and level of the parental leave benefit.

However, our analysis based on prefecture-level data did not find strong link between the number of
female regular employment and the number of recipients of parental leave benefit. Parental leave benefit paid
in the scheme of employment insurance also seems one of the reasons that Japan’s recipient rate is low from
an international perspective, because it is limited only to employees.

To make income security for households with children more universal and fairer, it is necessary to
reconsider the present framework of parental leave benefit.

Keywords : Parental Leave Benefit, Employment Insurance, Income Security

*"Professor, Hosei University
**Senior Researcher, National Institute of Population and Social Security Research



