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An Analysis of the Trend of Population in Labor

Force and the Change of Employment Structure
YoicH! OKAZAKI

The Japanese cconomy which had an advantage in labor force supply since the
beginning of modernization is faced with a new situation in which a production factor,
tabor force, will play limiting role for cconomic development. Part 1L of (his paper deals
with the trend of population in labor force, factors which alfect the size and change of
labor force population, from the demographic viewpoint.  The analysis of cffccts of
decline of fertility and mortality to the size ol population in productive age, the analysis
of changes of labor force participation rates are the main components of this part.

The fact that the decreasing cffect to labor force of fertility decline from the prewar
to the postwar period is offset by the increasing cffect of mortality decline during the
same tinme interval is the important result.

Jart HI deals with the relationship between supply  of labor force, cconomic deve-
lopment and employment structure.  The major results in this part are that the growth
rate of Japancse cconomy will slow down because of limiting supply of labor force; that
the transformation ol industrial structure along with cconomic development has Dbeen
brought about mainly by the entrance of new workers intothe growing industries but
recently the out-flow of workers from the retarding industries increases ; and that there are
a considerable number of disguised unemployed still now butthe possibility of mobilizing

them is not big, because of their age.



