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Changes in tax deduction for spouses and their political factors

Miki TOYOFUKU*

Abstract

Tax deduction for spouses is closely related to women’s ways of working. Although two-income
families have been gradually increasing since 1950s in Japan, the expansion of the income tax deduction
system for spouses, which is advantageous to full-time housewives, continued until 1990s. This paper aims to
explore the political factors contributing to the introduction and expansion of the system. Under the current
situation that the reform of the system is being discussed in the government, it is worthwhile to examine why
the system was expanded during that period.

This paper examines the political process through which the deduction system for spouses was
introduced and expanded by focusing on political parties and bureaucrats. It argues that the system was not
expanded on behalf of full-time housewives but as part of tax reductions targeted to salaried workers, due to
the competition between the Liberal Democratic Party and the opposition parties seeking support from
salaried workers. It also points out that the increase of two-income families resulted in the expansion of the
system, rather than retrenchment. The analysis could partly explain the revision of the system after 2000s.

Keywords : Income tax, tax deduction for spouses, tax policy, political process, Japanese politics
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