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The Role of Japanese Local Governments
in Redistributive Policy and Programs

Masayoshi HAYASHI*

Abstract

This paper reviews the role of Japanese local governments in redistributive policy and programs.
First, we conduct an international comparison of the redistributive role of subnational governments among
different countries, and highlight the roles assumed by Japanese local governments in social protection
schemes. Second, we characterize the functions assumed by Japanese local governments. With the exception
of public pensions, the local governments are involved in every aspect of social policy, covering residuals that
fall from upper layers of social safety nets. Lastly, we review theoretical arguments concerning the issue of
decentralized redistribution. In particular, we scrutinize what are regarded as the merits and demerits of fiscal
decentralization from a redistributive perspective.
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