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The Multi-Pillar Design of the Pension Scheme;
On Private Pension Policies

Shigenori ISHIDA*

Abstract

The desirable direction of the pension mix was discussed from the point of view of the pension
policy. First, the historical background of the pension regulations and tax system was explained. Then it was
evaluated on the basis of, 1.degree of entitlement protection, 2.explicit&implicit cost of regulation and
taxation, 3.emergence of innovation on the pension plan design. In addition, I addressed some kind of trade-off
of the purpose of pension regulations, and would seek out their solutions. In conclusion, when a country and
sponsoring companies face the financial difficulty, it is better to utilize pension regulations to induce the
innovation on the pension plan design to enhance the attractiveness of corporate pensions.

Keywords : Defined Benefit and Defined Contribution Plan, Tax Expenditure, Pension Regulation, Automatic
Enrollment, Matching Contribution
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