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Reforms of the social security system in Japan after 1985

Kohei KOMAMURA*

Abstract

The social security system in Japan comprises three institutional components, namely, public
insurance, social allowance, and public assistance. Among these, the public pension system, which is a part of
the social insurance system, is of utmost importance. With the introduction of the basic pension system in
1985, the current social security system has now been established for 30 years. However, after the 1990s, the
increasing number of irregular workers, increasing poverty rate, expanding income disparity, rapidly aging
society, continuous low growth rates, deflation, diversity of family lifestyles, and women’s social advancement
have adversely affected the social security system. In particular, the rapidly aging society is affecting the
public pension budget. In 2004, the Government decided to reduce the basic pension benefits by 30%to tackle
this issue. However, this reduction will have a serious effect on the entire social security system. The purpose
of this study is to overview the changes in the social security system since 1985 and to identify some of the
problems that will affect this system in the future in a cross-sectoral analysis of the three institutional
components, that is, public insurance, social allowance, and public assistance.

Keywords : Public pension, Social allowance, Public assistance, Comparing the social security system
parameters, Indexation
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