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A Normative Theory of Lending for Well-Being:
Perspective of Financial Well-Being and Social Justice

KADOSAKI Yohei*

Abstract

The purpose of this paper is to clarify the function and significance of the lending system for financial
well-being in contrast to the benefit system for financial well-being. This paper classifies the benefit method as
inter-personal redistribution and the lending method as intra-personal redistribution. Furthermore, from the
social justice theory perspective, this paper confirms that the former (benefits) is used to correct inequalities
between individuals and their insufficient livelihoods, while the latter (lendings) is used to transfer resources
in the timing based on the free will of the individual to enable a person to lead the kind of life he or she have
reason to value. Finally, this paper illustrates the following points. (1) Benefit method as an inter-personal
redistribution can be used to address the inequalities between individuals, the impact of brute luck, and the
insufficiency of livelihoods, and (2) lending method as an intra-personal redistribution is justified by the free
will of the parties, even if inter-personal resource transfers are not justified. There are some problems with
implementing intra-personal redistribution in cases where’in inter-personal redistribution is more
appropriate.

Keywords : Lending for Well-being, Financial Well-being, Social Justice, Inter-personal Redistribution, Intra-
personal Redistribution
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