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Parental leave policy in South Korea

SOMA Naoko*

Abstract

Income security during childcare leave in South Korea has been developed as a system that pools the
risk of income loss due to childbirth, with employment insurance as the financial source. In Korea, which is a
late-comer welfare state, insurance premiums are collected from workers and companies, and the benefits of
employment insurance are designed differently for large companies and SMEs. Therefore, it can be said that it
is a redistribution system from large companies to SMEs. Currently, the unemployed and self-employed
workers who have not yet taken out employment insurance are excluded from parental leave system.
Moreover, there is a gap due to the stability of employment as well as a limit to the employment insurance
system that can cope with the diversification of employment forms. The policy discourses of financial
resources for parental leave includes: (1) pumping the tax into more than 30% to 50% of the employment
insurance fund, (2) balancing between rapidly increasing unemployment benefits and maternity protection
benefits, and (3) introducing an original financial concept such as parental insurance. Reforms to universal
childcare leave system are being debated from the perspective of family policies such as free childcare policies
and child allowance reforms.
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