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Actuarial Valuations of Social Security Pension Plan
in the United States and the Comparison with Those in Japan

ONO Masaaki*

Abstract

Long-term simulations are often used in the financial management of social security pension plans in
developed countries. This paper attempts to compare the actuarial report on financial management of each
social security pension plan between Japan and the United States. Regarding the actuarial assumptions, some
differences were found in the understanding and the setting method. Although both countries recognize that
continuous reform is necessary, there are also some differences in the actuarial report and its review
structures, reflecting differences in the policy making processes. Even taking these differences into
consideration, the operation and functions of actuarial reports are generally similar, and we believe that both
countries should refer to each other’s wisdom.
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