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The Borrowing Constraints and Social Network
for the Financial Assistance: Using The National Survey
on Social Security and People’'s Life (2017)’

Wataru KUREISHI*

Abstract

This paper examines which households face borrowing constraints and whether those facing
borrowing constraints are related to changes in income and living standards using ‘The National Survey on
Social Security and People’s Life (2017)’ conducted by the National Institute of Population and Social Security
Research. In this paper, we use “there is no one to rely on the financial assistance” as an index of borrowing
constraint.

As a result of the analysis, households who have “no one to rely on the financial assistance” are
characterized by male, single, divorced, low educational background, and unhealthy. And, as for the age class,
the result is that the older the age is, the less people have someone to rely on the financial assistance. When
the borrowing constraint index is changed to “households’ deposits and savings are equal to or less than two
months’ household income”, the characteristics are almost the same as those of households facing the
borrowing constraint using “there is no one to rely on the financial assistance”, but the opposite trend is
observed: the younger the age group, and the lower the household income group, the higher the proportion of
households facing the borrowing constraint with “households’ deposits and savings are equal to or less than
two months’ household income”.

Keywords : Borrowing Constraints, Financial Assistance, The National Survey on Social Security and People’s
Life

* Senior Researcher Department of Empirical Social Security Research



