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Does Poverty Persistence in Japan Stem from
“True State Dependency ?

Kazuki KAMIMURA*

Abstract

According to OECD (2019), Japan’s relative poverty rate is currently around 16%, which is
somewhat high compared to other developed nations. Studies on poverty should consider not only overall
poverty levels, but also whether poverty is becoming entrenched. Previous studies highlight that poverty in
Japan is much more entrenched compared to Europe. Nonetheless, Japanese analyses of poverty dynamics
have hitherto failed to focus on “true state dependence,” which refers to the effect that falling into poverty
itself has on future poverty dynamics, through the loss of desire, for instance, as opposed to various individual
traits and socioeconomic conditions, which may include aspects that cannot be observed directly. In this study,
true state dependence in Japanese poverty is estimated using individual data from the Japan Household Panel
Survey, controlling for observable attributes and non-observable heterogeneity of heads of households and
their spouses and family structure. The results show that poverty in one year increased the likelihood of

remaining in poverty the following year by six percent.
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* Associate Professor, Hirao School of Management, Konan Univercity



