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The Present Situation and Issues Regarding the Construction
of the National Transfer Accounts as Seen
from the Cases of Japan and Asia

Naohiro OGAWA*

Abstract

In this study we analyzed and examined the relationship between age structural shifts and economic
growth in the hundred years between 1950 and 2050 in Asia as a whole, as well as in 12 Asian countries
including Japan, based on the concept of the first demographic dividend, which has been frequently and widely
used by the National Transfer Account (NTA) research groups for more than 15 years. When an economy is in
a situation where it is enjoying the first demographic dividend, the ratio of effective workers to effective
consumers increases, creating the potential for stimulating economic growth. In order to calculate the timing
of the first demographic dividend, we selected 12 countries from among the Asian members of the NTA
project, obtained the latest data concerning age-specific per capita labor income and per capita consumption
profiles for each country, and employed the data on the population size by age for the 12 countries derived
from the 2017 population projection prepared by the UN Population Division. Since the data on the two age
profiles for Asia as a whole do not exist at this moment, we used the approximations we estimated based on
the two standardized age profiles for each of the 12 countries. The computational results indicate that the
relationship between age structural shifts and economic growth in Asian countries is extremely complicated
and is diversifying: while the first demographic dividend for Asia as a whole ended in 2018 and the continent
has been plunged into population aging, nearly a half of the Asian member states of the NTA project are still
enjoying the first demographic dividend and among them there are countries where such a situation will
continue over a longer period of time in the future. In addition, we touched on the importance of studying the
second demographic dividend, which might follow the first, as well as other demographic dividends that might
occur subsequent to them. At the end, we also mentioned problems in the study of the NTA in Asian countries
and the research approach on which future expectations might lie.

Keywords : Age-specific Labor Income, Age-specific Consumption, Economic Support Ratio, the First
Demographic Dividend
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