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Issues and Improvement of New Comprehensive
Support System for Children and Child-Rearing:
How to Meet and Finance the Expansion
of Demand for Childcare Services
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Abstract

A new comprehensive support system for children and child-rearing enacted in 2012 is an important
system to improve sustainability of the Japanese society which has been suffering from low fertility and
declining population. The system is well designed to expand childcare services that people strongly demand
especially in urban areas in Japan. There exists a serious problem, however, that the budget for the new
system is too small to meet the strong demand. The government’s optimistic estimate for the necessary
budget to achieve the goal of the new system seems to be reducing its efforts and attempts to increase the
budget to support children and child-rearing. Experiences in European countries that succeeded in increasing
the total fertility rate suggest that the budget to achieve the goal of the new system is much larger than the
one the Japanese government estimates. The Japanese government probably need to double its social
expenditure for families. In order to make the new system work well, setting up a new social insurance for
children in the national special account may be worth considering in Japan where the people show strong
objections against raising taxes.
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